ANNEX E - POLICY FRAMEWORK FOR COMPULSORY PURCHASE ORDERS

1.

Section 20 of the Regional Development Agencies (RDA) Act 1998 confers a power on
each of the Regional Development Agencies (RDAs), including the London Development
Agency (LDA), for compulsory acquisition of land. This power can be used where
acquisition is for the Agency’s statutory purposes, as set out in section 4 of the RDA Act, or
purposes incidental thereto.

The following policy guidelines, approved by the LDA Board on 4 February 2004, govern
the initiation of Compulsory Purchase Orders (CPOs) by the Agency. The guidelines below
should be satisfied before a decision to make a CPO can be made:

a) The LDA considers that the land is required for one or more of the statutory
purposes set out in section 4 of the RDA Act 1998 or purposes incidental thereto.
These purposes are:

to further the economic development and regeneration of its area,
to promote business efficiency, investment and competitiveness in its area,
to promote employment in its area,

to enhance the development and application of skills relevant to employment
in its area,

to contribute to the achievement of sustainable development in the United
Kingdom where it is relevant to its area to do so; and

b) The acquisition of the site by the Agency would:

Contribute to the fulfillment of the Economic Development Strategy or, if not
covered in the Economic Development Strategy, contribute to the delivery of
the LDA’s corporate programme as set out in the Corporate Plan and/or a
strategic project or group of projects; and/or

Contribute to the delivery of other Mayoral strategies (both statutory and non-
statutory), including the Spatial Development Strategy (the London Plan) and
the Transport Strategy, which also accords with the statutory purposes of the
LDA; and/or

Achieve local objectives, but only where there is a strategic dimension
involved and the use of the Agency’s power is more appropriate than the use
of a local authority’s own or others’ powers; and in the context of LDA
priorities, resources and powers, including the Agency’s statutory purposes;
and/or
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c) The acquisition would contribute to the achievement of a strategy for the area,
which would nomally have been drawn up jointly with the relevant local
authority(s) and generally reflect planning policies and criteria established by the
Mayor and/or the local authority; and/or

d) The use of CPO powers represents the most appropriate means of seeking
acquisition; and/or

e) There would appear to be benefits in terms of timing and/or certainty of the
process by virtue of the LDA skills and resources that could be deployed to take a
CPO forward; and/or

f) An offer has been made, and whilst negotiation for acquisition by agreement is
continuing, a CPO would ensure certainty in terms of timing and focus these
negotiations; and/or that the owner(s) of specific interest(s) cannot be established
and a CPO is required to enable acquisition of these; and

g) The Agency informs the GLA that it is considering a specific CPO and (normally)
the Mayor has given an initial indication of the acceptability of the proposed
approach prior to a Board resolution. Subsequent to such resolutions the formal
consent of the Mayor, who must consider the relevant sections of the Greater
London Authority Act 1999 in making his decision, is required before a CPO can
be submitted to the Secretary of State for approval; and

h) The Agency informs the local authority(ies) within whose area the site is located
and where the site immediately adjoins the area of another local authority, that
authority as well, and normally a CPO shall only be promoted by the LDA with the
agreement of the local authority(ies) concerned on the principle of use of the
Agency’s CPO powers, unless an acquisition is considered central to the delivery
of a project which itself or with others is an LDA priority, and despite negotiations,
the views and policy priorities of the LDA as a strategic Agency differ from those
of one or more of the relevant local authority(ies); and

i) Any decision to promote a CPO is made by the LDA Board and within the context
of LDA priorities, resources and powers, in particular the RDA Act 1998, and
having considered the views of interested parties. The Secretary of State will only
approve the CPO if he/she is satisfied that it is necessary in the public interest to
do so. In the event of valid objection(s) to the CPO, the matter will be considered
at a Public Inquiry, the outcome of which will be considered by the Secretary of
State in deciding whether or not to approve the CPO or to approve it with
modifications; and

j)  These guidelines are reviewed by the LDA Board from time to time in the light of
experience and/or if other circumstances indicate that it is appropriate so to do.

3.  Similar guidelines to those above would apply when decisions are being made on whether
or not the LDA should support a CPO that is proposed to be made using others’ powers.
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